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August 27, 2024

Independent Auditor’s Report

To the Members of Dystonia Medical Research Foundation Canada:

Opinion
We have audited the financial statements of Dystonia Medical Research Foundation Canada, which comprise the
statement of financial position as at December 31, 2023, and the statement of operations and changes in net
assets, and cash flows for the year then ended, and notes to the financial statements, including a summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position
of the  Dystonia Medical Research Foundation Canada at December 31, 2023, and its financial performance and
its cash flows for the year then ended in accordance with Canadian accounting standards for not-for-profit
organizations.

Basis for Opinion
We conducted our audit in accordance with Canadian generally accepted auditing standards.  Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial
Statements section of our report.  We are independent of the Dystonia Medical Research Foundation Canada in
accordance with the ethical requirements that are relevant to our audit of the financial statements in Canada, and
we have fulfilled our other ethical responsibilities in accordance with these requirements.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion. 

Responsibilities of Management and Those Charged with Governance for the Financial Statements 
Management is responsible for the preparation and fair presentation of the financial statements in accordance with
Canadian accounting standards for not-for-profit organizations, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing Dystonia Medical Research
Foundation Canada ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to liquidate the 
Dystonia Medical Research Foundation Canada or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Dystonia Medical Research Foundation Canada
financial reporting process.  
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion. 
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with Canadian generally accepted auditing standards will always detect a material misstatement when it exists.  
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with Canadian auditing standards, we exercise professional judgment and
maintain professional skepticism throughout the audit.  

We also:

• Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the 
Dystonia Medical Research Foundation Canada’s internal control.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on Dystonia Medical Research Foundation Canada’s ability to continue as a going
concern.  If we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion.  Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report. 
However, future events or conditions may cause the Dystonia Medical Research Foundation Canada to cease
to continue as a going concern.  

• Evaluate the overall presentation, structure and content of the financial statements, including the disclosures,
and whether the financial statements represent the underlying transactions and events in a manner that
achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

Chartered Professional Accountants
Licensed Public Accountants
Toronto, Ontario
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December 31          
Notes 2023   2022

Assets

Current
Cash $ 362,479 $ 403,095
Amounts receivable 16,897 9,757
Public service body rebate recoverable 3,912 5,062
Prepaid expenses 9,549 13,868

392,837 431,782

Investments 3 488,554 440,692

$ 881,391 $ 872,474

Liabilities

Current
Accounts payable and accrued liabilities $ 15,110 $ 15,662
Deferred contributions 5 144,908 136,581

160,018 152,243
Long-term

Canada Emergency Business Account loan 
(CEBA) payable -      40,000

160,018 192,243

Net assets 721,373 680,231

$ 881,391 $ 872,474

See accompanying notes

            
Approved on behalf of the Board of Directors:

Director                                                                                

Director
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December 31          
Notes 2023   2022

Revenue
Contributions 4 $ 426,592 $ 461,043
COVID - 19 subsidies -      11,954
Investment income (loss) 3 55,418 (28,015)
Other income 241 251

482,251 445,233

Expenses (note 6)
Research grants and activities 222,354 241,093
Awareness, education and services 93,029 98,747
Fundraising 75,093 66,504
Administrative and professional 28,393 30,102
Advocacy 21,108 17,093
Governance 1,132 1,081

441,109 454,620

Excess of revenue over expenses (expenses over revenue)
for the year 41,142 (9,387)

Net assets, beginning of year 680,231 689,618

Net assets, end of year $ 721,373 $ 680,231

See accompanying notes
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Year ended December 31
2023 2022

Cash provided by (used in):
Operations 

Excess of revenue over expenses (expenses over revenue)
for the year $ 41,142 $ (9,387)

Loss on sale of investments 615 5,115
Unrealized losses (gains) on marketable securities (31,520) 38,397

10,237 34,125
Increase (decrease) in non-cash working capital

Amounts receivable (7,140) 10,371
Canada Recovery Hiring Program receivable -      7,839
Canada Emergency Rent Subsidy -      1,932
HST rebate recoverable 1,150 (830)
Prepaid expenses 4,319 (3,092)
Accounts payable and accrued liabilities (552) 2,185
Deferred contributions 8,327 (20,536)

16,341 31,994

Financing activity
Repayment of Canadian Emergency Business account loan (40,000) -      

Investing activities
Proceeds from sale of marketable securities 6,144 555,066
Purchase of marketable securities (23,101) (801,755)

(16,957) (246,689)

Net decrease in cash during the year (40,616) (214,695)

Cash, beginning of year 403,095 617,790

Cash, end of year $ 362,479 $ 403,095

See accompanying notes
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Dystonia Medical Research Foundation Canada (the organization) is incorporated without share capital under the
Canada Not-for-profit Corporations Act. The organization is a registered charity and is exempt from income tax in
Canada under paragraph 149(1)(f) of the Income Tax Act (Canada).

The organization provides medical research grants, creates awareness through educational materials and
symposiums, and sponsors support groups for patients and their families.

1. Summary of significant accounting policies

Basis of presentation
The financial statements have been prepared in accordance with Canadian accounting standards for
not-for-profit organizations and include the following significant accounting policies.

Revenue recognition
The Foundation follows the deferral method of revenue recognition for contributions.

Externally restricted contributions, including grants and restricted donations, related to current expenses are
recognized as revenue in the current year. Externally restricted contributions received in the year for expenses
to be incurred in the following year are recorded as deferred contributions. 

Unrestricted contributions, including donations and amounts received from fundraising are recognized in
revenue when received.

Government subsidies and other income are recorded in income when received or receivable

Contributed services
The value of donated goods and services is recorded as revenue and an expense in the financial statements
when the fair value can be reasonably estimated and when the goods and services are normally purchased
and would be paid for if not donated. The Foundation benefits substantially from services in the form of
volunteer time. The value of volunteer services is not recorded in these financial statements.

Investments
Investments consist of funds invested in guaranteed investment certificates, fixed income and equity securities.
These investments are recorded at market value.

Investment income which consists of interest, reinvested dividend distributions from index pooled funds and
unrealized gains and realized gains and losses on the sale of marketable securities are recorded in the
statement of operations as earned.

Allocation of expenses
The Foundation allocates administrative expenses to fundraising and programming based on actual personnel
time spent.

Use of estimates
The preparation of financial statements in accordance with Canadian accounting standards for not-for-profit
organization requires management to make estimates and assumptions that affect the reported amounts of
assets and liabilities and disclosure of contingent assets and liability at the date of the financial statements,
and the reported amount of revenue and expenses during the reporting period. Such estimates include the
deferred contributions and accrued liabilities. Actual results could differ from management’s best estimates
as additional information becomes available in the future.
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2. Measurement of financial instruments
The Foundation initially measures its financial assets and liabilities as fair value .The Foundation subsequently
measures all its financial assets and liabilities at amortized cost, except for marketable securities that are
quoted in an active market. Financial assets measured at amortized cost include cash, amounts receivable
and HST rebate recoverable. Financial liabilities measured at amortized cost include accounts payable  and
accrued liabilities. Financial assets measured at fair market value include investments.

Financial assets measured at cost or amortized costs are assessed for impairment on an annual basis at the
end of the fiscal year if there are indicators of impairment. If there is an indication of impairment the
Foundation determines if there is a significant adverse change in the expected amount or timing of future
cash flows from the financial asset, and recognizes an impairment loss if the carrying value of the asset is
greater than the higher of present value of the expected future cash flows, the amount that can be realized
by selling the asset or the amount the Foundation expects to realize by exercising its right to any collateral.

If events and circumstances reverse in a future period, an impairment loss will reversed to the extent of the
improvement not exceeding the initial carrying value.

3. Investments
Investments at fair value consists of:

2023    2022 

GIC $ 30,106 $ 30,106
Fixed income 104,064 89,229
Common shares 27,845 27,154
Mutual funds (Canadian and US) 306,927 275,627
Other securities 19,612 18,576

$ 488,554 $ 440,692

Investment income consists of:

2023   2022 

Interest, dividends and mutual fund distributions $ 24,513 $ 15,497
Loss on disposal of investments (615) (5,115)
Unrealized gains (losses) on investments 31,520 (38,397)

$ 55,418 $ (28,015)

4. Donations in-kind
Included in contributions is an amount of $98,501 (2022 - $95,250) for donations in-kind consisting of
donated marketable securities.
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5. Deferred contributions

Deferred contributions consists of:
2023  2022  

Balance, beginning of year $ 136,581 $ 157,177
Additions during the year  434,919 440,447
Amounts  recognized in revenue (426,592) (461,043)

Balance, end of year $ 144,908 $ 136,581

6. Allocation of personnel costs
Included in the statement of operations are personnel costs allocated as follows:

2023 2022

Research grants and activities $ 38,093 $ 36,252
Fundraising 36,505 31,902
Awareness, education and services 46,029 42,052
Administrative and professional 22,221 23,201
Advocacy 15,872 11,601

$ 158,720 $ 145,008

7. Lease commitment
The organization leases space in Toronto, Canada. The minimum annual payment under the terms of the
lease, which expires on July 31, 2025, is $12,190.

8. Financial risks

Fair value
It is management's opinion that the Foundation is not exposed to significant interest, currency or credit risks
arising from these financial instruments. The fair value of these financial instruments approximate their
carrying value.

Credit risk
The Foundation’s exposure to credit risk is on amounts receivable. Credit risk relates to the possibility that
a loss may occur from the failure of another party to perform according to the terms of a contract. Credit risk
for accounts receivable is the risk that the obligation will fail to be discharged causing the Foundation to incur
a financial loss. Credit risk is minimized by ensuring the credit is only extended to those entities that
management believes has the financial capacity.

Liquidity risk
The Foundation considers that it has sufficient credit facilities to ensure that funds are available to meet its
current and long-term financial needs at a reasonable cost.


